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Punjab has been a victim of false propaganda 
since years. If the opposition is to be believed 
the State is not only in a financial mess but al-
ready bankrupt. This despite the fact that the 
“bankrupt” State continues to invest in devel-
opment and has never faulted on salaries or 
even repayment of its loans. 

This propaganda has seeped into the media 
also with newspapers now using terms like 
“cash strapped State” as an epithet for Punjab 
in their headlines never mind the news they 
are carrying. All this is contrary to the facts. 
The Punjab government has over the last nine 
years increased its revenue collections and 
also reduced its debt. As Deputy chief minister 
Sukhbir Singh Badal points out “the govern-
ment has performed creditably on all econom-
ic indicators. If not for the last pay commission 
we would have been a revenue surplus State”. 
The last pay commission had severely strained 
State finances with salaries of Punjab govern-
ment employees being among the highest in 

The parameters which reflect the debt 
of the State is the quantum of debt 
and the debt as ratio of GSDP. The 
true reflection of State’s debt position 
is reflected through the debt to GSDP 
ratio. The debt of every State in the 
country is closely monitored by the RBI. 

Now in quantum terms, when we com-
pare Punjab with other States on the 
issue of debt, the fiscal discipline main-
tained by Punjab during the last nine 
years is quite evident. As depicted in 
the chart there has been an increase in 
debt by Rs 50,836 crore over a period 
of six years. The increase in debt is 84% 
but when we compare our increase in 
quantum of debt with the percentage 
of increase in debt of other states, 
Punjab figures at number 7 among the 
large states.  If we are to compare Pun-
jab’s debt with Haryana, we realize the 
percentage increase in debt in Haryana 
has been 167 per cent whereas that of 
another progressive state – Gujarat is 
91 per cent. The Debt of Government 
of India has increased by 97% and in 
quantum terms the debt has increased 
by 31,85,000 crore in last six years 
from 2008-09 till 2014-15. This proves 
the point that for progress and devel-
opment of a state or a nation, produc-
tive debt is a necessary ingredient. 
This proves the prudence of Punjab in 
managing its finances and matching it 
with creation of world class infrastruc-
ture. When we compare Punjab’s infra-
structure with States like Uttar Pradesh 
and Bihar and even progressive States 
like Maharashtra and Madhya Pradesh 
we realize Punjab fares much better. 
The development model of Punjab as 
followed and implemented by the two 
consecutive SAD-BJP governments is 
more holistic- spreads out and covers 
all sections of the population. The com-
prehensive development of the state 
that has taken place or is in progress 
on the ground, proves that the State 
has generated productive debt and has 
used it judiciously to create assets.

All this has been done despite several 
constraints. Earlier the major bottle-
neck in improving the financial con-
dition of the State was the loans the 
State was saddled with while fighting 
militancy. Although the State was fight-
ing the nation’s war against terrorism, 
it was saddled with the costs for doing 
so, which is another example of the 
manner in which the then Congress 
government discriminated against 
the border State. This unjust burden 
was never lifted during the Congress 
regime but was reduced substantially 
during the government of Shri I K Gu-
jral who wrote off this debt. However 
more than Rs 2,694 crore had already 
been repaid to the centre by the State 
under this head is still due to the State.

If we take all these things into 
account we realize that 
successive Congress 
governments at the cen-
tre and the State were 
directly responsible for 
increasing Punjab’s debt. 
The SAD-BJP governments on 
the other hand have worked to reduce 
this and also succeeded in reducing 

No US citizen ever tries to deride his 
government by calling it bankrupt or 
debt ridden. No one has pointed fingers 
at our other states where debt has in-
creased at an alarming pace.  However 
in Punjab the opposition has defamed 
the State as well as Punjabis by shout-
ing from the rooftops that the State is 
bankrupt. This indicates that there is 
politics behind this bogey of “Punjab is 
bankrupt”. The opposition is doing this 
because it cannot conduct a debate 
on development because the fruits of 
development including creation of new 
thermal plants, roads, flyovers, bridg-
es, over bridges and even airports are 
there for all to see. Due to this the op-
position has chosen to raise the bogey 
of bankruptcy to defame the govern-
ment for its petty political purposes. 

These allegations however are set to 
be rejected with Deputy chief minister 
Sukhbir Singh Badal putting the en-
tire facts on State’s finances in public 
domain with a detailed presentation 
to mark nine years of the SAD-BJP 
government. The achievements, espe-
cially those on the infrastructure front, 
are staggering. As much as Rs 21,000 
crore has already been invested in road 
infrastructure in the last nine years. 
Another Rs 23,000 crore is set to be 

the country but the State government has rid-
den the tide and even overcome it effectively.
If one scrutinizes the financial fact sheet of the 
State, it reveals that not only has the SAD- BJP 
government outperformed the previous Con-
gress government during the last nine years 
as far as revenue collection is concerned, it 
has succeeded in controlling debt within rea-
sonable level and also improved Punjab’s debt 
to GSDP ratio. 

Use of term Debt to criticise the Government 
of Punjab and its financial performance is un-
real. In recent times the word ‘Debt’ has been 
used mischievously by the opposition to give 
an indication that Punjab’s economy is sliding. 
In fact the opposite is true. Punjab’s economy 
is not only robust but it has taken a turn for 
the better because the State has succeeded in 
increasing revenue collection as well as simul-
taneously using debt to create infrastructure. 

If we compare the debt to GSDP ratio 
of Punjab over the last fifteen years it 
is revealed that during the Congress 
regime of 2002 -07 the debt varied be-
tween 44.9 per cent to 47.8 per cent 
of GDP. When the SAD-BJP government 
took up the reins of the State, debt was 
47.1 per cent of GSDP. The state gov-
ernment introduced financial discipline 
to control debt resulting in an immedi-
ate decline of the debt to GSDP ratio to 
41.1 per cent in 2007-08. This decline 
continued over the entire period of nine 
years of SAD-BJP rule and now in 2014-
15 it is 32 per cent of GSDP. If we com-
pare this with the debt to GDP ratio of 
the union government, the latter’s debt 
is 56 per cent of the GDP in the year 
2014-15.

this burden by getting central loans in-
curred by the State while fighting mil-
itancy waived off. Besides this best fi-
nancial prudence practices introduced 
by the State have resulted in limiting 
debt to a reasonable level even as the 
State continues to leverage debt to 
stimulate growth.

So we can say with confidence that the 
SAD-BJP government has not only con-
trolled the burden of debt on the State, 
has matched the quantum of debt with 
increased revenue generation and has 
utilized its resources to usher in an era 
of massive development. All 
this has changed 
the landscape 
of the State 
and in-

verse-
ly also 
brought in in-
vestment leading 
to an overall improve-
ment in the lives of the 
people of Punjab. 

invested on roads in the coming year, 
including building of world class con-
crete roads. Similarly nearly Rs 30,000 
crore investment has come in to gen-
erate more than 6000 mw of power to 
make Punjab a power surplus State. 
As much as Rs 5,200 crore alone has 
been spent on improving the power 
transmission system in the State. Be-
sides this the State has played a major 
role in establishing the Mohali Interna-
tional airport which is likely to give a 

boost to the economy 
of the entire region. 
Now the state is in 
the process of in-
vesting more than 
9000 crore in rural 
and urban infra-
structure to provide 
and improve the basic 
amenities.

SAD-BJP HAS IMPROVED
PUNJAB’S DEBT TO GSDP
RATIO

PUNJAB’S FISCAL
DISCIPLINE ADMIRABLE  
STANDS TALL
AMONG FELLOW STATES
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The Punjab government 
has used borrowings 
effectively to create  
infrastructure including 
roads, flyovers, bridges, 
overbridges and to
improve and provide 
other basic amenities

PUNJAB  FOUGHT  NATION'S  WAR  AGAINST
TERRORISM  BUT  FOUND   ITSELF INDEBTED

DEPUTY CM EXPOSES OPPOSITION GAME PLAN BY 
PUTTING ALL FACTS ABOUT PUNJAB FINANCES IN 
PUBLIC DOMAIN, INCREDIBLE ACHIEVE-
MENTS IN INFRASTRUCTURE CREATION

The government has
performed creditably on 
all economic indicators.

If not for the last pay
commission we would

have been a revenue
surplus State

If we look at the debt figures of the 
countries worldwide, it is noticed that 
the leading economy like the USA has 
a Debt to GDP ratio of 101.5% (Year 
2014), Japan tops the list with % Debt 
to GDP at 227.2 % and India has a 56% 
debt as Debt to GDP ratio. Finally what 
needs to be understood is that the 
debt is the money which is borrowed 
to expand society’s productive capac-
ity and also to have available pool of 
real goods and services. The underly-
ing message is that debt should not be 
used for paying government salaries, 
repaying loans or other unproductive 
wasteful expenditure. Productive debt 
ushers the states and nations towards 
development. 

DEBT  IS  A  WORLDWIDE  PHENOMENON 

9 YEARS OF PROGRESS IN PUNJAB
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Punjab has Reduced State’s Debt growth from 2009

 

  

 

Debt is universal
 

India

Country
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Japan
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Italy

 

103.9

 

Portugal 57.6

Singapore 98.0

United States 62.7

Belgium 94.2

Debt to GDP Ratio 10 Year Trend

2014

227.2

175.1

132.6

129.0

105.5

101.5

101.5

56%

S
o

ur
ce

 : 
fo

rb
es

.c
o

m

Debt GSDP Ratio Improved

Debt GDP Ratio 
of GoI is

of 2015-16
56%

25

27

29

31

33

35

37

39

41

43

45

47

49

44.9

48.8
47.5

48.6
47.1

40.1

36.6
35.4

34.2
33.2 32.7 32

Punjab Debt GSDP
Ratio of 2014-15

also remains 

32%

OPPOSITION
RAISING
BOGEY OF
BANKRUPTCY
TO DEFAME
PUNJAB
AND PUNJABIS


