
   I can today proudly state that the Punjab government under the 
leadership of chief minister Parkash Singh Badal has generated
massive revenue which has given a stimulus to the State economy.

    Successive Congress
governments have discriminated 
against Punjab and Punjabis.
Policies have been designed in 
such a manner that we have failed 
to get our due despite our stellar 
contributions to the nation. 
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9 YEARS OF PROGRESS IN PUNJAB

Punjabis irrespective of caste, colour, creed 
and their geographical location have proved 
their mettle in every aspect of life. Punjab 
Deputy CM Mr. Sukhbir Singh Badal’s vision 
to put Punjab in the high growth trajectory in 
terms of superb infrastructure, surplus power 
and above par education and healthcare fa-
cilities, has been possible due to the efficient 
manner in which the SAD-BJP government 
raised revenue during the last nine years as 
well as the financial discipline practiced by 
the State.

 Along with these steps, the exemplary man-
ner in which the Punjab government main-
tained peace and communal harmony in the 
State, has hastened the process of overall 
growth and development in Punjab. The State 
has performed well on all economic indica-
tors including revenue generation, GSDP 
growth, debt to GSDP ratio and poverty in-
dex. Despite facing injustice as far as devo-
lution of taxes is concerned, Punjab has been 
ranked number two among all States of India 
in terms of overall development index.
It is pertinent to note that during 2002-07 

Facts speak for themselves. Below is an anal-
ysis of the financial fact sheet of the State 
based upon figures computed by the Reserve 
Bank of India (RBI). The figures and the re-
sultant analysis clearly nail the opposition lie 
that the SAD-BJP government is not manag-
ing its finances properly. In fact the opposite 
is true. Punjab was on the brink of a financial 
crisis when the SAD-BJP government took 
over the reins of the State in 2007 because it 
had to immediately reckon with implement-
ing the recommendations of the pay commis-
sion which hiked government salaries making 
State government employees among the most 
highly paid in the country. Despite this, due to 
buoyancy in revenue and excise collections, 
the State was able to come out of the finan-
cial mess created by the erstwhile Congress 
government and even generate money for de-
velopment. This is clear from a study of the 
various financial parameters.

there was an absolute policy paralysis that 
dried up investment in the State. It is because 
of this that State revenue dipped both in terms 
or VAT and excise collections. This time was 
also followed by a worldwide slowdown and 
virtual recession. However despite such a 
bleak financial situation, when the SAD-BJP 
government took up the reins of the State 
in 2007 it successfully implemented a multi 
pronged strategy which not only consolidated 
its fiscal condition by raising revenue through 
additional tax collection but also curbed debt 
to usher in an era of financial prudence.

How was this achieved? Deputy chief minis-
ter Sukhbir Singh Badal says “political will is 
needed to take hard decisions. When we came 
into governance we knew we had to bite the 
bullet and get Punjab back on its feet. How-
ever while doing so we had to ensure that we 
did not get completely mired in debt. I can to-
day proudly state that the Punjab government 
under the leadership of chief minister Parkash 
Singh Badal has generated massive revenue 
which has given a stimulus to the State econ-
omy.

INDUSTRY
SPEAK

Sukhbir Badal nails
opposition lie on Punjab 
finances 

To my mind, it's not a chief minis
ter standing in front of the industry 
or industry coming to the adminis

tration. It's our partnership to serve 
people. He is a dynamic Deputy 

Chief Minister who has shown real 
action on the ground by taking 

exemplary steps

Mukesh Ambani
Chairman, Reliance Industries

Sukhbir's passion, 
inspiration and deter
mination to promote 

investment is exempla
ry. Kudos to the entire 

leadership

Chanda Kochhar
MD and CEO of ICICI Bank

I am surprised, amazed 
and astounded to hear 

all that is happening 
in Punjab to promote 

investment and the 
initiatives being taken 

by the
agrarian state

Rahul Bajaj
Chairman of the Bajaj group

I wish we had a 
dynamic leader like 

Sukhbir Badal in 
our company.

Ajay Singh
SpiceJet CMD 

Punjab has enormous potential 
for the expansion and devel
opment of agro based food 

processing industry in view of its 
high agriculture productivity.My 
company has already increased 
its investment in the Kapurthala 
food park from Rs 700 crore to 

Rs 1,400 crore

 Y C Daveshwar
Chairman, ITC
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Take VAT revenue. When the Congress 
government took over in 2002 the total 
VAT collected that year was Rs 3,072 
crore. When it relinquished charge in 
2007 it was Rs 4,829 crore. However 
in the next five years during the SAD-
BJP term VAT collections doubled to 
Rs 11,172 crore. This year they are ex-
pected to be Rs 17,851 crore. Total VAT 
collections during the last nine years of 
SAD-BJP rule are Rs 1.06 lakh crores as 
compared to Rs 19,960 crore only during 
Congress rule. 
Similarly in case of excise revenue, the 
same in fact reduced during Congress 
rule. Starting with an excise collection 
of Rs 1,429 crore in 2002, the Congress 
ended its tenure in 2007 with a collection 
of a mere Rs 1,368 crore. In stark contrast 
by the end of the first term of SAD-BJP 

This figure can be bet-
ter appreciated if we 
take into account the 
fact that Punjabi consti-
tutes 2.4 per cent of the 
population of the coun-
try and the State occu-
pies only 1.4 per cent 
of the land mass of the 
country. Despite this, 

like in other spheres including 
the freedom struggle, army and 

even ensuring food security of the 
country, the people of Punjab have 

proved their contribution to the 
gross domestic product (GDP) 

of the country also. Punja-
bis have proved that they 
are not only the most hard 
working community in the 
country, but also that they 
are good at wealth gen-
eration. The SAD-BJP 
government also deserves 
kudos for this wealth gen-
eration and surge in the 

GSDP because it has created 
the right atmosphere for this to take 
place through a series of initiatives. 
These include creation of an investor 

friendly investment policy and creation 
of the Punjab Invest department. Both 
these steps which include making land 

Similarly Punjab’s performance on the 
economic parameters of revenue deficit 
and fiscal deficit is much better during 
the SAD-BJP regime. In 2007-08 when 
the SAD-BJP government took over the 
revenue deficit as percentage of GSDP 
was 2.51 per cent whereas revenue defi-
cit as percentage of GDP of the union 
government was one per cent. Likewise 
in 2014-15 the revenue deficit of GOI in-
creased to 2.9 per cent of GDP whereas 
Punjab’s revenue deficit as percentage of 
GSDP has come down to 2.1 per cent. On 
the parameter of fiscal deficit, the Punjab 
government had a fiscal deficit of 3.02 
per cent of GSDP as compared to 2.54 
per cent of GDP of the union government 
in 2007-08. Through financial discipline 
the Punjab government was able to con-
trol its fiscal deficit at 3.1 per cent of 
GSDP whereas fiscal deficit of the Union 
government increased to 4.1 per cent of 
GDP in 2014-15. 

All this calls for Punjabis to sift through the real facts about the finan-
cial position of the State and also compare the financial performance 
of the earlier Congress government vis a vis the last nine years of 
SAD- BJP rule. If this is done the real picture comes to the fore and 
the opposition lie on State finances is exposed. “ I am confident truth 
will prevail and the negative and anti Punjab as well as anti Punjabi 
propaganda launched by the opposition to paint Punjab as a poorly 
managed State on the basis of financial parameters will die its natural 
death soon”, Mr Badal added.

The SAD-BJP government has not only 
outperformed the previous Congress re-
gime as far as revenue generation is con-
cerned. It has done extremely well on all 
other economic indicators also. In 2002-
03 when the Congress government took 
over total Gross State Domestic Product 
(GSDP) was Rs 82,249 crore and it in-
creased to 1.27 lakh crore in 2006-07, an 
increase of 54 per cent. However during 
the SAD- BJP government first year rule 
from 2007-12 the GSDP more than dou-
bled from Rs 1.27 lakh crore in 2006- 07 
to Rs 2.66 lakh crore in 2011-12. This 
momentum in growth further continued 
and reached Rs 3.68 lakh crore in 2014-
15. An increase of up to Rs 4.08 lakh 
crore is expected this year. All this trans-
lates to a virtual four time fold increase 
from Rs 1.27 lakh crore to Rs 4 lakh 
crore despite an economic slowdown. 

Even as the State was holding its head 
high as far as raising revenue and intro-
ducing financial prudence, it had faced 
immense discrimination during the pre-
vious ten year UPA rule. As Mr Sukh-
bir Badal puts it “Successive Congress 
governments have discriminated against 
Punjab and Punjabis. Policies have been 
designed in such a manner that we have 
failed to get our due despite our stellar 
contributions to the nation. Of particular 
concern is the policy under which funds 
collected from the States are devolved 
back to them. The policy of devolution 
of funds has ensured Punjab always has 
fewer funds in its kitty for development. 
We have had to work around this handi-
cap but I can proudly affirm that we have 
not allowed development to suffer de-
spite this discrimination”. 

An example of lop sided policies estab-
lished by the earlier UPA regime include 
the reduction in devolution of central 
taxes despite the fact that the State had 
increased its own revenue during this pe-
riod. For example Punjab’s own revenue 
in 2013-14 was Rs 35,000 crore and it 
received devolution of Rs 10,310 crore 
which amounts to 29 per cent of State’s 
own revenue. If we compare this with 
other States, in case of Bihar the State’s 
revenue was Rs 42,000 crore. It received 
devolution of central taxes of Rs 50,750 
crore which is 120 per cent of the State’s 
own revenue. In case of Uttar Pradesh 
the devolution of central taxes is 76 per 
cent and in case of Jharkhand as much as 
84 per cent of their own revenue receipts.

rule excise collections had jumped to Rs 
2,755 crore and are expected to be Rs 
5,100 crore this year. Thus excise reve-
nue has increased by 272 per cent during 
the last nine years of SAD-BJP rule.
The SAD- BJP government has also 
performed creditably if we compare the 
State’s own revenue receipts. During the 
Congress regime, that is from 2002-07, 
the own revenue of the State increased 
from Rs 5711 crore to Rs 9017 crore and 
saw a percentage increase of 58 per cent. 
As the SAD-BJP government took over 
in 2008 the revenue receipts increased 
to Rs 9899 crore and further on to Rs 
18841 crore in 2011- 12, an increase of 
109 per cent. This trend led to an own 
revenue of Rs 28,480 crore in 2014-15. 
This is expected to touch Rs 29,352 crore 
in 2015- 16. 

banks for industry and ensuring they get 
all necessary clearances needed to set 
up their units has brought in a massive 
investment of more than one lakh crore 
into the State. All the major industrial 
houses of the country including Reliance, 
Airtel, Infosys, ITC, Cargill and many 
more have committed money to the State 
both in terms of manufacturing as well as 
investment in the education and medical 
sector. An improvement in the industrial 
climate has resulted in an increase in the 
industrial units in the State also. More 
than 10,000 new industries units have 
come up in the State in the last nine years. 
The State agri economy has also received 
a boost and created wealth for farmers 
who have diversified from the traditional 
wheat and paddy crops following a con-
certed effort taken under the leadership 
of chief minister S Parkash Singh Badal. 
These efforts include giving a push to 
horticulture, net house flower, vegetable 
and herb cultivation and even dairy and 
fish farms and piggeries. Besides this all 
other sectors of the State economy have 
also got a boost which is reflected in the 
GSDP figures. 

THE TRUE FACT SHEET
OF PUNJAB FINANCES 

PUNJAB PERFORMS BETTER 
DESPITE SMALL POPULATION 
AND STATE SIZE. 

SAD- BJP
PERFORMS
BETTER THAN
ERSTWHILE
CONGRESS GOVT 
ON ECONOMIC
PARAMETERS.

DEPUTY CM
APPEALS TO
PUNJABIS TO SIFT 
THROUGH REAL 
FACTS OF STATE
FINANCES 

Punjab’s GSDP 
Doubles in last 
9 years

SAD- BJP GOVT TURNS AROUND 
STATE FINANCES DESPITE
DISCRIMINATION IN DEVOLUTION 
OF TAXES TO THE STATE BY
CONGRESS 


